IN THE COURT OF COMMON PLEAS
FRANKLIN COUNTY, OHIO
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AGREED ORDER OF LIQUIDATION AND ORDER APPOINTING LIQUIDATOR

This cause came before this Court on the Complaiﬁt of Mary Jo Hudson, Ohio
Superintendent of Insurance of the State of Ohio, pursuant to Ohio Revised Code (R.C.)
3903.12(A) and (L). Plaintiff appeared by and through the Ohio Attorney General. Defendant
The Physicians Assurance Corporation (“TPAC”) appeared by and through counsel.

| After having heard and considered the facts set forth in the Complaint, this Court finds
:[hat the facts and the law are as Plaintiff has alleged in her Complaint and that there exists a
present and urgent necessity for the immediate entry of this Order. This Court also finds that
Defendant TPAC has voluntarily and knowingly agreed to waive formal service of the
Complaint and has agreed to accept service through counsel, which service has been
accomplished. This Court further finds that Defendant TPAC has knowingly and voluntarily
waived any and all rights Defendant TPAC has to file and answer to Plaintiff’s Complaint and
that Defendant TPAC has knowingly and voluntarily waived any and all rights Defendant TPAC

has to a formal hearing on the Complaint or to otherwise contest the facts or the law as alleged in




the Complaint, all of which are admitted by Defendant TPAC, and that Defendant TPAC has
thereby agreed to allow this matter to proceed immediately to judgment.
This Court further FINDS, ORDERS, ADJUCICATES and DECLARES as follows:
Jurisdiction
1. This Court has personal jurisdiction over Defendant TPAC. Defendant TPAC is
an Ohio domiciled insurance company with offices in Franklin County, Ohio brought under the

jurisdiction of the Ohio Department of Insurance pursuant to R.C. Chapter 3903.

2. This Court has subject matter jurisdiction pursuant to R.C. 3903.04(E).

Defendant TPAC is a domestic “insurer” as that term is defined in R.C. 3903.01(L) and an
“insurer doing business in this state,” as referenced in R.C. 3903.03. Defendant TPAC is
therefore Subject to proceedings authorized by R.C. 3903.01 through R.C. 3903.59, entitled the
“Insurer’s Supervision, Rehabilitation and Liquidation Act.” |

3. This Court shall retain jurisdiction in this case for the purpose of granting such
other and further relief as the nature of this case or the interests of the policyholders, creditors,
stockholders or the members of the public may require.

Basis For Liquidation Order

4. 'Defendant TPAC failed to achieve the minimum capital and surplus requirements
as set forth in R.C. 3907.05 on or before August 12, 2009 and is insolvent as described in R.C.
3903.01 (K) and 3903.17 (B).

5. Defendant TPAC is in such condition that its further transaction of business

would be financially hazardous to its policyholders, creditors and/or the public, as described

under R.C. 3903.17(C).

6. Defendant TPAC, through its board of directors, properly consents to liquidation




and to entry of this Liquidation Order under sections 3903.01 to 3903.59 of the Ohio Revised
Code and TPAC and its Directors have waived all rights to intervene in these proceedings or to
defend against or attempt to appeal this Liquidation Order.

7. Sufficient cause exists for the liquidation of Defendant TPAC and entry of ﬁhis
Order to facilitate the Liquidator taking possession of and control of assets of and pertaining to
Defendant TPAC and to protect against such assets being subject to waste, dissipation or
preferential claims of creditors, all causing irreparable and immediate injury of the policyholders,
creditors and the general public.

Liguida_tion Order

8. For the reasons set forth above, Defenda;nt TPAC 1is ordered in liquidation
pursuant to R.C. Chapter 3903 and this Order. An Order of Liquidation is hereby entéred against
Defendant TPAC. Mary Jo Hudson, Superintendent of the Ohio Department of Insurance,
including her successors in office, is appointed Liquidator of Defendant TPAC pursuant to the
provisions of R.C. Chapter 3903. Lynda G. Loomis is hereby appointed Chief Deputy
Liquidator with all powers set forth in this Order and as may be delegated from time to time by
the Liquidator.

9. Defendant TPAC is insolvent as that term is defined in R.C. 3903.01(K).

10.  The Liquidator and Chief Deputy Liquidator are hereby bestowed with all of thé
powers and authority granted to a liquidator under any and all statutes and under the common
laws of this State and under this Order and are particularly granted and given all powers and
authority contained in R.C. Chapter 3903, including but not limited to, confirmation that the
Liquidator and Chief Deputy Liquidator have all of the powers enumerated in R.C. 39.03.21 and,

in her discretion may, as she considers necessary or appropriate for the liquidation of Defendant
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hold hearings and take depositions, subpoena witnesses to compel their

- appearance, administer oaths, examine any person under oath and compel

any person to subscribe to its testimony after it has been correctly reduced
to writing, and in connection therewith require the production of any
books, papers, records or other documents which he considers relevant to
the inquiry;

collect all debts and monies due and claims belonging to Defendant
TPAC, wherever located, which in the judgment of the Liquidator are





















































































